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Anp Jursher inerzagd of the Sipisal and wlf profllc de= i

riving. yrom such {dnerecae apcll be Jikswiss elioiéed und creée-
d@lied oné haly te Section A and the sther Aelr 2o Secvcion 5.
Ihe perrimony of cithér Section cunnot Le devoled L0 thne

purposes of the other, excesting In €asss provided For by the

law,
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Art. 9. In the svent oy dissalution ¢f &
i

l

portion of the capitzl aliottzd L0 thiia Sectlon, ressectively

eny ralance and all the reservee of the szction A, actuaily

disposable, are trangjerrced Lo intrease the ccnital and rese

ves of Section B,

thousand ehares to name ( form A ) of cne thousand and Jifty

rler Austrien Courrspy equal to fwo thousang agng one hundred

Crowng ¢ach, against this amount each sharerolter has paid

Art. 10. The cunital of the Compuny iz gdivided inco yive {
¢he remcining sdven Lrnthe
!
|

Arc. Il. The shares so issued bear & running number Jrem

three tenths and aranted @ dend in yawor of Lke Comgparny jor i
[

onc te Jive thouscnd.

Art. 12. By the issue of juriher onc thoucgnd sharie 3

name, value $w¢ theugand one hundred Crouwns =zach, the Combany [
canital may be incroaged wp tO lhe amount af 12,600,000, - |
|
1
Crowns. !

The issue of such new shares, can take clace in one or - i

more instsnces, but only at such time, in such manner und @i

the orice and conditions agreed Upon by s Seneral Meeling ef |

the sharchoidera in purguence of the propésals of the board

of hireciors coproved by the Counctl! of Agminisiéracion

Any furiher increéase of the share cop ftal geriuiag Sra

the iesue 07 sharss over and ubove the said gix vhousang, |

—

might be decided uoen vy the Cenercl Yeeting, may take plo
only after the entire omount representing uix thouszand sic

w

rad been paid us and is subject to the approval on the par
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Ui sharye, a9 Q. 0Fice jedisr oA naminel aqglue, cannog £

isgued, ¥Ae proyit deriiing therifram ars cturricd. 2 incrdsnd

the reaziroe fowunds 3y the: Comminy,

Any Increase o cupital] of Lhe Ucrpiuny muat be aildy no=
Lified to the TR, Tribunal 5§ Commarce,

Art., 13, The' 'ehares arg (eoued Lo g ssecificd nuns end
canndt bé fractioped, TrRay are (rangferualié Ly Lrinussra,
The Eranusfer ks saly valiad _;’o';- the Comuany when 16 hap dbeun
recognissd by the Foarz 37 Llrectors and ‘duly encered in L2

lompany "= bouks

The Company has the pighks, but Ly not powig, &9 cxominag

Lhe L=pisiaucy of cnunutfurs

In cdas 9F dezeh of
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dre granied a suwlud nSnih tiee, Ffron €& day of Jdeccusz ba

enabld ffen ta propide for. Che repgular trapsfer 57 each a2iyal

Ll

share o 'a spntfics rane ond for ehg revaisat o7 tue oy
l".-'.lt_q'.i-c‘('.'-'l'!:r.'.'y OF LR drantrel nr=b izl ror Wy Art, 20, -

The odrd of Dir2utdrs tan sagund gapment of Lhdoi'iGgf-
gendn ang ‘suner-dinfdenids, rzitl fhe 2bobe menlionay rsyuior-

.
.

menes ar2 Jully comple<g L1k,

Art, 18, Degldey thé¢ Chres tentaw alrdndy Fuld D Sn N6
sharte furiher collg =ay be muds 20 22 LRy JNd) aodunt uf
the rumalning ceven t=nihs =

Te! i 12t with the 2odrd of UDivcaotora ta geidrnine ohnae
ther o &all of a tenl)y (g rogu Ired and tacdy arrunyg€ 'P:I’":’J.‘;'s.,
with the ouncil 27 Adminlatratiun, aboul the fime ungd fthe
vay such cull to de mald, Az sade eing Ihs Seard of Dirzgiors

haue L& sikkbmit L0 che Feaolution of the maxt Ganeral Veeliny

of the sharchalderys dhe provinlonuy o e couptzd in ths =non:s

thet jurther instalwments nay bgfoms nevessary

afrer pepment  ©F Ing arrmors lenghe, the 2dnde, rosLEcl
-
vely Lhe phdrenidde Q7F the gharddbldary, oracided for Byl
= v
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are reduied fn proporticn.

cAre, 15, The Ferard oy Lifreccors se¢ ta thac, yor the

sharzs dearing Nos. from 1, to 4000, convernicnt guaranter be
given four the vemaining tenihs nos yet paild in,
They kave the Yight to demangd another guaranlee in lieu of
the one alrzudy tendered, wiihsut be ing bound to pive reascn
ey Lhelr gaing so,

Ine guarantes can be furnizhed &
a ) By bail uoproved by th: Foard or Directors,
b ). 3y mortguge on recl properiy,
¢ ) By deposit of ponds of publie debt,reciensd ai the rate
o7 Zxchamy: ruiing the dey of ihe gelivery,
2he -EBoarg of Hlrectors will asx Jor such guureniec by a regio-
¢ered Tatier with rezurn rec:ipt of acknsw! edpment, in the
cyInt 95 suame turrning vold, they will reseci twice the demard

in che' same woy at intervals a7 ene nweek.

e

- -
L4

i Fhareaedser Foll e cimuply wilh the regQuige,

say 80 give or to subscituse the giarantee within the gerempte
Ty lerm OF your weeks from the date of his receiving the talrd
Jetier of demand, the Bodrd oy Nirectors have the right to

arrange for the sale of .the sharss in CEe ey slcted in are.le

reacining, this nedolihsranding unul tered the sharenolaer’zs
répuonsab ity aceorging to cri. 224 of the Comimercial Code.

Up Lo the Cime the sale is aetuaily cfrecizd, the share-

holder way vdiuln its suspenyion by oyrering crother guarantee

a0 ke satlsfaction of the Fourd o flreciors arnd Raying, at

the sume bLime, 211 cosza ncurred in the matier.

Por sharcholders not regiéding in ploces where agents af
bhe lorpuny exisd, o cerfod Of 3ixty days ls granted'in Iicu

Of the' tenyy menticney aghovs.

Ars, 14, Ihe demang Yor payments referred te ol Ard

= X

fe made Ly the Pourd Of Dlrcetors by repiviered 1ettar wics

Felura recelpt of acknow! 2dgement, and Ao repeased in Jiyre
menner irice at Intcrvala of one weex hetween, cr'thal wiinl

e Convenien: dine, 49 that tha T S0 2 O o ] 11 TR sS4 60 L1k
L]
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MY Fipe Fixos, s socrd & Dirsalerz (& 0 Z1BITLY Zu pro-

@i To hr wale OF Ric ehivas (n ks quansr zmentlonsd in Ar:.
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18, the plarenclder’s ressoneabilicy remaving siil indinini-

Far pharedolders pot reulding. i plceces where Agspts ¢f
ths Qorpany sxlat, & 1onger p<ra noy = fixed
Art, 17, A nd dhre and undzy s clrowgsionees, b Lacy

expraordinsry und unforissim, vro ihe ghorzinldzrs Joand 20

- o L y
oy ofyihing Q1 © LHE Jedes the reslinlngy Sepital "que wn “hie

angrsg, nar Lo reodara e GV Nd2 BV dUD redfyidende ali-
oady carloctcn Wnu fim

Are. 28, .-':r g aharcnsldsr Ja {d 3. =¢ ut f.'l_-:' f_“‘-:-“._-f " pLDO
ring ot l»_,)‘ Sourd 0F Nirsgior: Lauova e ghzrell O OF Tk
1 fha Excior e 2al st JEX Broksr Zp o eruln Cane
Vi her=d rzitells (ina i g ~ontifon I :J.r,"r’ e @ SFde 017 Sl

FEATAES (k4 FedtansabiZity oF wAC whwiERolger 221 Ten.ledng
ungiminiched as por Art, 21 97 ¢ rarpprcial Oude, thia hd-
weppr unlcys Az Daaed of a1 tuiar<e Finda s ref arable {0 anfur-
cz the pal=anbe gur Froo . defaul iy shuressl zer &F From,
i il .

Arler e liing tha' asigwsd 37 sapfesl, dnterexfs, Logta

afle any ofllker .‘-r-;"g::f" or fle "\L'l!."f'-':l'i;. LA '_n'-A;'.ul”-‘--" _-:-'4- 2he akue
res =0dd, iz Xepe al thy alagobiad of mharznslder.

Ars. Af.2unkrussih o {nanfyuenty Of w shardrclaer JE
nrooeg, walhirisse ghe Sourd of hirectors o alyndoe GF hiv
rhares fn tre nandvr ghitted in 1A jorepolny »rlizlz,

ALCer genunidpny dhn ySnemarg GRa epeniinl Jlég=aa o Wil

L]
ehl Sregir of e Company, Lha araddtdo OF thz =ale alali &8
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shorcholder indebied to the Company ars vold and tnefjeciual
until the credic he ’uu:utea and saldy wug to then the Con-
pany has the right to hold back the dividends and the super-
dividends due.
Arei. Z1. A ) . The reszrve funds oy premiumg ang for losses of
section A and the whole cupltz] of Section B are to pe inves=
ted as follows .

1. Adgtiro-hungarian public bonds goproved yor the invsgi-
sent of pupilary property.

2, PBeal estate profitadle and siluated in Austria-Hunga-
ry, not Incundered by morigages or other burithens over one

théird of the purchase price.
¥

3, Mortgage locns aoproved jyor pup“ary investiement on
real! zetate situated in Austric-Nungary,

4. Derosits with sgving Eanks within the acminions of
the Croun, o

8. Discount of reliable Bills nejotiable with the

Hungarian Rank,

6. Loans or 1ife Imsurance policiez issued by tke Cormuce

ny, dut in no case tc exceed the amouni of the value of redémo|

tion of scid policies,

7. Loans or subllic bonds, mentloned a¢ N. 1., ndt 0% ci=
ceed the §0 ¥ of the current raie oy exchange for same; Sucth
gmount yor amortizable bonds i3 notf to exceed the minimuwn a-

mownt 07 the reimboursement clear of reductions for charges

8. Deposits In account current or against banking warren:

with reliable credit establishenments of the country, within
the wo;'z'ffng regquirzments of the Comgany.

B. For the reserve funds of prerfung and logses on Insu-
rances gtinulateg ahroad, are valld all yoreign investments
angswering to the regulations rwling iIn ﬁ?ze'r-:apecciw country

» Jeliling such regulations, cll such forelgn fnvestmenta,
whiech, with regard to their gquality, correspond to the alov

deseribed practiaz of investmant, ké

P
|
|
|
|
|
|
-

\



O, Ihe reruiniby cyslials of Fectfon A con Lg vdav: wikers
i ve dnveated we bha Luarg of Direcisry may Jind conpanpisne

ang answeri{ng o surday.

Lil Chantzr,
Adminiztration_ of ths Ciruany.

A, Thy Feneral Yeztirg. 5

Art, 25, The Censral Mesting raprescnts Che unforrsullsy
of the shareholders, their resoluticna, in confornity 1eish
the SEgtute, are sinding, bolh, ths shurdiolders and Lhe Admi-
afstratior of theé [orwany

The Generzl Neetings ore cedinury and exiraordinary und
are el in Iricuid,

e ordinary Censril 1eeting, wiz=n ohd boluact=shels Of

Re pr2eeding Wear iz cubmilred fo 2he gharzhodders Lagether

i

with a repord on fhe Yompany'a bustness, dn 10 do hefd fhe 13-
crat durins <4hs month @f June of dech yder,

Art. 23, As o wadg, arl wenerad

Bocira of Dirscrorse

The Yeeiing may wla0 be cuallsd o0 dsserblza by the Counizil
of szaminizération, shvald thy Focrd vy Hireciors a¢isc: o

do 38 within ehe clme angeinted Ly ths Douncil of Admfnistri-
a fun,

AR 2xtraordinary Gencral Ue2ilng muy he convouraltid Iy

the Poard oF Nirectors and In case @Y Acsd Oy Lthe CLouncil 2f

Adrinigsration, and & muzt, at all eyinip, b conpaksd when

requeated by 4 nunber 3f eharaldalgery representing cumied 2 iRc=

ly at Jeant one sixth ¢F the sharée fscusd, and immcenaging o

Lrinog farth such proposals, recoynized hy the Councll ¢f Adri-

.
M

nistrakicn, oo relating to guestéiane 40 ke dealt wiih by o

Grnara? We2sing acvording o Art. &5 & 2%, i

ARy wy, hRoucper, Lthe 31 dpvdaly of the akharsholgera ure

o2& Arouniiy before the nest Srdinury Gemdral deling, 26 2c

tr
<

o yulabliak she gussslon oy sheir gum Corgpotenoy, ond
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Jound welf grounded, enaklz the fggémily 0 fnter inio distuc.
. |

$30r on the myiler, and pronownce trheir resolutions thereuson,

Ari, 24, The Ceneral Meeting iz conslgered 1egaiiy con-
voked When the Invisatian has teen putlished according to che i
.':r;::r:gc-:':rnta ot Art, ‘7, i ' |I

Indepenagent of the sald !switatien, the Reard of Direc- |

[

Lors aegnds a speciol]l Invitaiion 20 eackh shorcholder t¢ the

addrese furnishked by him at the time of his name keing entz- |

-

red in the share-register oy the Company in Prieste,
“he puklicotion of the call is to be made at leost ten

days preyvious ‘9 the fencral Meeiing taking place. T

: - 5 |
Both n: che pudl lshed, s well as In Lhe special Invitzs

tion, the matiers to e decli with at the Genergl Mestiiy
nust ke notified,

Proposalz of one oF merce sharehclders receiveg by ths :in
tral Fourd of Directora in Trizste up 10 the end of Febraury,
are 0 ke :'.':-,'I:c.-‘.‘,a“.:‘ SROChE Cruer 9 bhe guy of the fencral
Meeting

Proposais jiled In gfter that date, or pending thy Aggern-
dly, van Le discussed only abt the next General Me2iing agfter
due notice thAsreoy heing plven In the corresponding invitactivy

She propogals nust, however, e limitea to guestions vnu-
merated In Art. &% and 29 as being of corpetency of Lhe Genc=
ral Meeting, tne Councl] of Adniniairaiion has the right io

decige ahoul the admissizility of each proposal. Should th:

Councll congider them us rolliny under the competency ¢f the
Fenaral Meeting, the provcsals are neverthel=zss to be luld !
kefo=e them, in order c.’:a.‘,,' at the reguest of the progonznis, !
the Ceneral Mesting might express their piawa on the comidicr-
Ccy bet. 3 tneirs and decide in the matéier,

No regolution can de taken respecting yuestions that ka
noi bean notifiecd, elther In the guklic or in the special in

vitation; this rule do not, however, find zoplicaticn with re-

pgard to _the point of dellberazing uwon ¢ proposal to LunUOR

L S -
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an extrgordlnery Conzrel 2essing
Arc. 25, Shareboleers hove s2e riphs to interusens 22 2he
Gznary! Meeling acrvonady or’ o be TootcRvnied &p OLler alic-
- / - .
refholdera, Draovldeg the Intengrd acdgensg 3f '¢ithor ¢f thanm

le sntered n

Lefore che Aspealily Lanee plage.,

HergOng under pucrdlanchfy or knder Zulcr, arg Jurizie

XEraons vxErcise the rizht of polv D ougis thelr de&gual ur

.

.
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o 45
€
1

-
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thatary peprésentitives, or epan LRrough encir grtarncys. which
fhesdg nat b= gharenuldzra.

Females cun ulen excridsze the right of vutiny .only
thrawgn thelr atbtorncye, without Zhcir Lving zharsholders,
SEpr Ennibleg Wik ThRE rizhit fo in-
Pérbene at the Géneral Veesinp i2 celendills 26 elharemsivire
YL 2he ' Centra) Office o) Lhe' Sompuny 'and at thke hdae 0ff1e=
In SYepice during sic dayc preczeding the Camored W2ellny

The nowmre 6f SSSUrNCy 0 TINFCsING mharchalders at @ veaeral

- ~ a 1 1 - - ] e " *
ied Siny, Mist e £T128 i Y Sht OF[A2C 8F tie Central E0gry
try Divedtaryg, of the Jaéeal wn to migdag of the day preedding

et e ;l',-')" afcer &SRe Jopgx QY (dn ubh0ed [(=rm Phosn Qrrzut LE
r; TRim e,

Art, 26, The wne hobgzvd charese nuiagher2ag FSrom 25 [
2000 engipie 2a the rizas 3f ane w0lld, cvdn wWhen the gharehsi-
der azps Jeed: than JFipe glharea; the 9ShEr ahares orent e

! )
cight 0 onx 202 Iy ouneqd LI 2 afhorehdicor negae=sing asv legub

Jlve ghared.

Sharcholdery In poaasealon uy pix i3 ton egharce ore enti-
tled o twe weisay LhAve Jaldnn from:2leven i Yiricdun gharea

s0 three woles, wnd Jor wyary tin shares bepond the fi7frnen
the '.H.Jl"-‘h:h'c'-"" s eneiatid =6 Pus Yurinsr pore.

Mo grorehalgdr, howepdn, caM Rane mIre Ghan tdenLy woLEs
(nuludging ¢hos3c on berRaly vy the ghareAuluasr e riuresenta,
Sud ganier e reprdsenica LY mers Lhan onc progy.

Art. 2V. The feneral Xealing (2 prégsded by th2 Dlegeis

cenfor Dy .r_.’;;:'.?f.‘:'r,.'*:r.:' Jra Greng svuvragl oifre2st




b e

ously elected, by the Director zentor by ege. The seniority

Of the gopointmeni is reckoned from the time of the yirst

election as a menmter of tn. Board of Directors, The Directar

celled to preside may delegate the charge o another Director.

Art, 28, To the action of the Ordinary Cenercl Meeting

are rcecseryed

a ) The anproval of the annual balance-sheets with reference

td the reperts and proposals of the Adninistrative Council;

b ) The deliteraiion about the investment of the net profits,

in as much ag it is not speciclly provides yor by Art. 51 oy

the Statute,

¢ ) The ¢lection of Directors, Vice-Directors, Councillors of

Administration, Auditors and Vice-Auditdrs.

The menbers of the Foard oy Directors cannot partzke,

elither with their own votes or those of others, to the vata-

tion on subjects mentioned ag 1it. a of the present article.

Art. 29, T¢ the action of the Genéral Yeeting are Jur-

ther reserveg

¢ ) The
rance;
b .) The
Company
¢ ) The
Company

g ) The

deciglon glout ungertaking further braonches of insu-

delideration about the increcse oy the capital of the
asg per Aré. 12 = 1, alinec;
del fderation about the Incregse of the cupital of the
ag per art, I2 - 3¢ alinea;

deliberation concerning further payments on the nomi-

nal canital of the shares, with due regard to the power gran-

ted to the Poard of Dircctors dy the tenor of Art. 14 - 2¢

alinea;
¢ ) The
7 ) The
another
g /} The
h ) The

modification of the Statute;

syopresgion oy a Section and its amzlgamation with
f.‘o:.-;:oany:

suppresaion oy a Seccion,

delideration about the winding wo of tkhe Company and

iés amnlgamation with anoither Comzany:

Fe ) The

delideration about the dissolution of the Dompany;
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i) Thw anpoeintoent cf 1iguidaéors uad resvluhitne a:z

cmolunents;

I ) The egtbl {3tment oy ths rades o be yellaved for ths )i-

glefdazsion,
fhe resoiutlona o7 the Gzneral Megring Ctoncerning thc

mutlers mentioned nt g ¢ ¢ ¥ A 1 of Lhe greseni articis, he

L e

conz valid only «yter bkeir beiny apsroved af by the Dovurn-

mentc,Ars, 30.].-'!5 a rule the Cencral eeting is consigered ie-

gally conatitutead tehin ond haly, «t leasd, of the Lhar2i 4re
reuresented thereat, and the resofuattonag tcxen aru binding

Jor the Corpany tf adoyizd iy majforfty of voces, whilzat nros

-

AOsale nhere pates aire eitads gre Zongld2r2yg ca réacled,

Ine matturg sxnilensd ot a & © 7 & Of Cthe yorcgoing ur-

-~

£ Lhrez Jourths of the dha-
reg zfiec and tkac the ‘mésolutions Le adomieg by tuc thirgs

0f Lthe poterg,

-

Pher, az bhe Mzuilng, eonpelsd &8 degiac uuon Jucscions
cenbampliatze ag JIT = & C Xk 1 oy LRy raregoing Argicl«, the
naznler OF shards repreeviled yYaille readhing fhe three faurths
CY the sharcs fgeurd, o fragh Myelinp is culled ot an {nterval
o a'.t_ deast fiftecn gays from dke rirst convoeazion {n vrder
to pasp regolutions on sald mitters, and the aellderalfony
agreed o2 are lepail, .:ucr; when Lhe -zhar=s reareseniva ghould
reach Or:iy‘u ma fety of Lhs nunabdr py thd shwres Issucd, Lutr in
order Lo consider the propoyuls dr addpica, @ migforily o7 at
38t Lwe Phirdn oy pares Vs v ulired.

And shouwld ulso thiz gecond coll QF pharcholiderag groye

In¢fractual ¢n cnign: thal ¢ necvgsary punbir oF shures Jicd

ey

nei been reprceconiee ot ke Mecting, o now Keecdling is held
gSuer 4 lopse of Lt Jeori teén dayx, 2nd gll the resslutfions,
vhvn. bGken, are palic, chatevsr moy &e the numher of poies .
Fraviged thoy be adoplen by majariiy of wdtes 0r nhe sharcs
regrojenead ab Lhe Meetfng

o - ol ' — - - o * & ) 2 .
dN2 rule Inz2s reyerrig 80 s dlaeg 3G le JFellazey o ey

&
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sccony generul Meetingiuiled to geliflrrate uuon strae athker
subject menvioned, In.Art, 28 ang. E5,. Jhen ihe numbsr of fhe
shares, rogpregenied a Th: Firut meering of ihe Assembly, hid
nat cttuined ct 2zest one Falyf of the eharéeg Issued,

In the inuitaziorn to he publiched as well ag in the soe-
cial tnvitation ( by letier ) the provisicns of this articlce
muegt bhe yuliy irnserted. |

Are. 3I. The voting will texe place by secrel tickers; un
lees the Cencral Meeling rad otherwvize arrangéd. |

At the crening ©f the Gencral ifecting two tellers, anmany
the skareholders nrecent, are aupointed, 1he tellers verify

the votes and afler taxl g_.::urs in the dressing of the r::r.u.‘r.:l
they gign It togetlrer with the chalirman, eond, agreedly with
him, draw an cbricgement ¢f same. which ia cftertards sent |
to all the shareholders.

In such casee as cre provided yor Ly the Commercial Coce

the minutes o) the Gencral Meeling, must bz grawn by a Netary,
J ar )

I, The Focrd of Dirsciors,

Art. 32. The Bcard of Directors congiiltute the represen-
tative of the Company accerding to the direction of articics
227 = 241 of the Commerciul Code; they represcnit the Corgany
in Court and thercout,

The Poard oy Nirsciora te divided in g Central Board of
Directore and a Venice Roard ( Dirczione Veneta ) &nd is for-
med oy your Dircctors, rive Vice-Directora, ¢ General-Secre-
tary, @ Secrétary, « subuatitute Cencfal-Secretary and c 5ub-
stitute Secretary. b

Three Directors, three Vice-pirecttrs, the Ceneral-Secre-
tary and his substitute regide In Triegte, cend jorm the Cenird

Trieate,

e

Board oy Directors kavins seat

Orne pirector, two Yice-Rircctors and the Sseretary arid
his subatitute reeide In Venice and form the Venice Eoard o
Direciors, with seat in Veéenica.

veErtheléce twe of the erhers of the Jentral Seord o7 |
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The Soard ey Sireciary s puiburiged, ¢n hawing heard the
op infen of the Touncii aFf Admirmigitration, to institute in
sucCh capital towng, os they may Jind cownvenient, gpecial “om-
mittees of supervision toc be forred oy shareholders.

Art, 37, The emolument 9f ithe Poard of Directors ané Au=
ditors is I0 % of Lhe nett profils ¢of the balance of Sections
A and B, after deduction of the divicend Qf_ﬂrowns 55.80 for
gack sghare.

Saigd emolument g warrantes by an annual minimal amount
of Croums 5,600,- to each Nirector gnd to the Jeéneral Secreta-
ry. Crouns £,000.- to ¢ach Vice~Director, and Crouns 6G0.- tc
each Auditor.

Art. 38. OfF the emolument stipulated by the foregoing
article I.st alinea, 1750 is due to vach Of the Lhvee Auci-
toreg, the remaining 52?&0 ars givided ! 2/33 in egual progur-
tions vetween the Direcior: une the Secretary generel, arnd
5/?3 alsc in egqual proportions awony the Vice=Directors.

The Foavrda of pirecticre fe glthorized to gepvolve e the
benefit of the Commitiees menticnéd in ari. 36, a guota ne:
exrceeding &% of the resiting neti profits, arter ceducting
the dividend of Crowns 58.50 per share.

£, The Auditors.

Ari. 38, For the purgose of axemining the annuwal balcnce-
sheels, are qpuointed by the Geicral-Meeting three Auditors

and three suletitute Augdisorz, They are choegen gmong the sha-

rekelders, say two Audiiors an. two substitute Audiiors regi-

dirng in Tricate and on: Audiéor gne orne substitute Audiler In
the Kingdom of Italy. 2hey remain in churge threc years and
cannot te the Lompany's Officials,

In the event of vcusslenentary clections, the new Audi-
tore or pubstituts Auditors rzmain in office until the sxpi-
e " 2 : : :
siadion 0Ff the rumning triennium,

Shonld ane or more Audilorg JFali o attend 23 ik-ir of-

Jice, ar If, by any requon, Lnvy be fwmpegsd To peviorm Lboie
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tats duglzors hoee been BEPCInied =imultancaus] ¥, the zalg

Yunctiv 1o pe dIs2hirg2d by the pubvsitisd Aucdiior in-op
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vl Wf

¢ the rewerd deteryinsd by sreiels
hEE Y lude FUGIZRrs hawing octually
Afesharyed their 2571ze,

The Avqtiors are su FOoruire (he' relance-ghogto Qg

with thelr redore Lo Che Cenwfeyvion a5 (onira?

-~

Are. 40.4he Commizsinm of Tontesl is clevted yearly 2.

Fauncil vy Admiuistracion and is yormed o7 three vemders, §

OF Whivkh donicllaf fn Trisate and sne in ihe Kinpdon of Tial:

AN gk @ar= cr-nrt

= v - * -
o2 iy Coen :’.f e e L bt

#

na Corvstasdon cauminesn Ciw biladniez-zZhedls ang ths AL

Lerg” rehorts ar Cpe ey wid shrcicgh ) =D3rm Qr ;.“:.I".J.L.'.:;"L’

WAEh TR mowificuslasy ans wnu it line they plonlg Frnd necear
Ty, ¥ i Counci? oy Adainfatrition, so Lhat, tre Xarber,
8 eer caurnining of the -uplavitfony tincerss Sy Lhe Rogry
" DEreciors be cnubiled Lo mike v 2heir pondtuzlyz erocdta!
L ke Jaidd befor: e Uzndipal Asasnhly Jor tad sdproval of

bhe” balance-ahagle ang th= Il o ohe g deddolderst

L

Fa Counesl af saminiatrat ior

Arty &1, The Launcil of Acmin fscratiton i3 Somponed of
no lzes than Laent; five und ne mors tihzs SRy menbore, uis
a ) of Zhe Ririetors, -'r'.l".'-'-.'f-'.".'!o;'u, S¥erebary penaeral und
vy the Szere Cary ( srd, 32 )

2 oF zhe Audi $20F4 und sudaslittaie Avgitors ¢ Arié g5 )
S ) oF the other eahirs sicotey by the Scnarsl Yeciipy o
L3e Jatter your are :a Rave ihedr dorrfeile (n Lefesiz and
three in Verntee,

The vu’arlty of the WeReIrs V2 1he Tunoll or Adminls;
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tion hold thelr vpyize sovr three YEATE ana ure re-eligible,

In case of supoiemsntary elzciiona, the new Councillors
remain in office anly up to the Iapse of the triemnium cur-
rent.

The Yemkers of the Council ar Adminigstration not resigding
in Trieete can appoint substilutee among sharchelders hating
domicile {n Triestue, 9 as to de represented at Lhe sittings
of the Counci], in ihe svent of thelr ubsence,

The members of ths Council ) Administration domiciled
in the province o Venice 2onstiiute o Iimiced Council of
Agministration utiached tv the Venice Loard of Direciors, and
those amongst them that are domiciled wuny from Venice, are
QL 2irerty LO name gubstitutss Wmong the gharzholders resiaent
in Venice,

The louncii aof Avminisiration assembje togeiher in Triec-
ste, all their members Indiscinctiy are comwocateg: in venics
the liplted meetings are 2elg, to whick only the memlbers ha-
virg their domicils in the propines Cf Venice ar« ecnyoksg.

Ari, 42, The 3izlings of the Jouncil 9Ff Administration
arz conpuxed by the Central Bogrg v Directors, when neczessary
but, ai least, fuur timeg 3 wear, and jfuriher at any tine, at
least six members nf the Council of Auministratian require g
meeting, Showlad the Uentral foard of Dirzctore fuii to comply
With such duiy, the Councii 0F Administration is empowered
L0 assembi¢ of their pun encord, by fnvitation signed by six
of thelr memders,

The presidency at the sittings of the Council of Admini-
gtration is he.l-d by thiat member of the Foard of Directars to
whom, accerding to Ari, €7, s due the pregidency of the Ce-
neral Mezeting,

The convoceiion af the Council 07 Adminiztration preceds
the gitting of, at iceast, six days, and i3 made by regigtered
letter containing the order ©f the days, or, when pressed by
urgency, by télegram two daye, at Jeast, refore the sitiing

takes plocy,
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g ber of AT 11 nbr:::‘::.-'g. not &-:34;-:;;.""_;' £ Ihe Suarg oF LDiraar

aNg ThArie 9F the méntars oFf the laziir, hoys =rlLended thi

- fhe repaiutions ard fakdn ky majoriiy of ootés) in cded
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auy @fher meEnlero, n

The AlalsEa ‘ans rdud and sosliroved A Bhd nuwt wftlinn
G) the Councll 23f Auninieinzeion,

The Fenied Feard 0yt DErEctora conuaics hy {isitvg Cauvr-

o1 or Adrilntesrat fon 3o 2c%héed 0 chem, ad 1323, LoiTo W

pyeor: Thdy avd, hovedrr, 0.0 #8 26nvone Lkl Louwnclt XX Sy
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ArE. 43, TC¢ A2 Lehkn 3l &f Adriinigbralivg 13 pn2dchans
a4 e uppoint From gecr Lo pder che Comvitasz fonl of Uenirs
{ hre, 2 0 )

b ) to dimense, arrer syrminaticn o7 the rolunce-shwcés, The

COReesony fenpeTii £o the LouncLr by she AudiLlirs and &

Cormianian oF Contrsl ona pedide abzun any medifizaiions Bl
g lderzd nocecuary, :
o ) to eladaraze vhe pra;opala v ba subnfetvd to 4= (on
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d J o take cognisance of everithing reisting to the general
managenent ang periiculariy to that gpart, concerniny the real
egtaiz of Tie Uc-e-;c.:r;y_
€ ) ta delihzrsie on the sroposals of the Bvard of Direccars
conceyrniny thoe purchase or the sale of rewul cstate, showigd
Lhe price, in either case, exceed the sum of Lrowns 40,000,
whils in Case of an inferior amount, the PBoard of Direciors ig
cmiowired Lo deliberzte therduvon.

It reste. jurtier with *he Council of Acdminiciration :
S ) to approve the prepcsal of the Soard of Lirectors alout
the appeinimenc or the discharge af the General Secretary,
the approdaticns concerning the gecretary of the Venice Eoard
of Directors are rescerued to the Cendral Board of DPirectors
on the proposal vy the Venice Soard,
g J o wpovoini, in Case OF need, aubobitute membors oF Lthe
Board of Direclors and of the Council, wntil the next Jeneral 2
Meceting,
h ) té discurs anu aiugrave the orpenical regulailons cnu the
moagificasions of said réquletions:
[ ) to gpprove Lhe regulations concerniny the pensions and the
madificationg proposed of cald regulavions:
% ) to decide upon any propesals laid beyore the Poard of Li-*
rectorg dy o member of the Council, before the issue of the
order ‘of the day, and conczrning which the Beard o) Dircccors
have 0 druw an explanatory report:
1 } o gilve thelr opinion o4 to whether the propesals to :‘-c ¥
brought btefore the General Meeting, have refzrence solzly to
questions regerved to the decision of r,ha: sald Genzral Meeting
in pursuance to the. tzpor of Articles 25 end 29,
m ) ta cxorecs thelr vizws about the conveniznce Of undértaxing
Jurikher branches of insurance, about the increase of the cupi-
tal of the Company and about the dissvlution o7 the Company;
n ) to geliberatz, upon proposul oy the Soard of Dircctors,
Lo discontinue 9 branch oy insurance;

0 J Lo egprees tiails puinlon ahout any mogiyicacirn to the
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Hoth, the balance gheet and the repert, are to be praacn-
ted in an autenticul jform &0 the competant Authoritizs, no 13-
ter than by the end oy June oj. ¢ach year, _ceether with thz «=n-
closureg, fllustrations and the prescribed sitatisiical ciate-
ments.

The Company publ ishes in the newsovewers, mentlioned in
Art. 7, the Balance-sgheet in accordance with tke existing rz-

—

gulatione. :
=ron the profit and Ioss accounts and balance sheets of

the two sections, a general profit and loss acccount and @ ge-

neral balance-zhee¢t are also mude Up.

Art, 46, The balance-sheets must be laid reyore the Courn-
cil of Adn:fm‘s:ratn}n and the auditors fifteen days, aut least,
begore the General Mecéing,

Art, 47, The beolance-ghecte and the cudisors reports and
those oy the (Commissioners of Control together with the _arapo-.
sal of the Council of Acecninistration are ostensible o the
z:hureha.l’der's Qt Lhe ojifides of PDoard of Directorg thrz2e days
nreplous to the Geperal Meeting, ond are afterwsrds, by a orin
ted circilar, fmiaried to them, together with the resolutions
pussed at the General Mesiing.

Art. 45. For eacch of the twe Sectiona A and B a reserve
of profite ig inatiturad, The purpose oy this reserve Is to
increase the gecurities of the Company, end must be supplied
with the assignations prowided jor by the Art, 51, until the
Jund reacheg the amounié of one haly of the part of the capi- L
tal of the Company apuortioned to the corregponding Section,

In cagse of any amount being draewn from the projfit-reserve fund
It nugt oe restored by sucecding yearly assignations of no less
than 15 ¥ of the annug! asrofits, untii the former amount hus
been again attained.

Art. 49, Sesides the proyfit reserve funds, established

as per Arl. €48, another rescrve fund fs instituted to cover

+ the oscitllations In the currency of public 2onds; this Fund
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{ regerpe Intinged o SOmSEnsSaLE LAY pepreasion ¢F ths ra-

-

te of inserdziéa am Lhe Lurdedle conanisusing the reserogd jJand

Art. 51 Xf fon the _-‘J"":"_"If- anad }oza generel cecount LA

—tua ip aicr tyécinee, (L 10 ToOonE gigirituzsa ae

pnohnt fn =2dL NALMTRas 27 L
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Sefore ll  ANA RECWIARTY : £ i3l s
giofaend or Croung 2.0V (A0 thgre, Tu 20 b d2gusienl.

FRat romi(ws 8 Thnw gllailzd

a ) G 3 s the ATIFIS Fwadrus Sunds 0f zavh &l fon, B3 IL

diptecd hefwven The 740 eertiong Un prejorsiun Lo tha profis
- i & o

seriying Jrom the TESREO0RRIVL Falonue-eReriy fucd geunlgrarian

can pe, CLIRLp. Euppenced Or {moprcagad aserwrding 8 LS pras

n

nlgfong 97 £r7-. <L
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b} 20 pog eaddlmcnstthe Bours of fireetere ond fud(tora o =
cording T pratisline vf L0 37 anil .2F,

- | _;'. ae emelinenet 20 e Leunclgorns of Acminlatrurfin, L2
nesdere 2f she Sogra &F Dinesidre s ] the &Socpebarize £X¢6d 2
2o, In propcrt tor to xhe aumber 6F adreinps Bela ¥y the Leat

ell oy Adminitygratien o1 TAs oy it af e Lznlveld Zoara o
nereetory, &9 yETon the Cohnefllory have atizmled gerav Irz
b rencining prefizs ws e the anojmi of 1,400, 0.~
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I, The surgpius, ovper and ckove the lopt mentilcnce amount
lg allotied ac folliovwy -
A, Tud zixthe are deovelved 26 2he sup lzmenicry reserve fund
3
.

b2 méet the czcilluticns (n 2he currency of pullic Sonds,

=

up (0 that the reservez provided dy Art. 49 und thie supples
mentary reserve comhined together, reack an ancunt Corresuon=-
‘ding to the percentust referred to hereafler of Lhe exchanze
rate on 5! decemdler ¢f €ach year, oF the public Honde ouncd
Ly the CLompany, :

a.) 5% yor moi‘.ga;-e doang or londs cnd roiluay dekenture pongs
b ) 10 § for consclijated State bonds

¢ ) 15 % for indusiricl skares and oLher stocks other ihen

those at a angd b,

Be: One slxth Is deunlued to the estate regdrve Juna,

C. Cne sixth In dcvolucy 16 the reserve Jund o curtensate

sheé depression oF ¢ke rate of interecis:

O, Two clxihe will 2e uzeipneg gpevording to the delibzretione

—

Laken Yrom time (& timc Iy the fepncre! Heatling 0F ekaridolocrs
111, Cnrcptha®, o rescrue fund for (he cocillctions in

the currency of public Fongs together with c suoplensntary

resgerve jor asuch cseclllations, represent an amount Carresson=-

dirg to the Iimite stipulated ot I1 A oy the present grticle,

and sxid 1imits are aGeunuicted and mainta incd untouched, 1l

the surplus exceeding 2,400,000, - Crowng will be age (gnea ¢

a ) one third to the eptets rescrve jund,

b ) one thilrd o the recerus fund lo cormgensade the fecregsion

F the ratle of intercata,

€ ) one third yer scopéy deliflérateg uangn, fren time o Lime,

by the Gen::rm’ Meeting oy gherghelgers, g

e

b, 52, Shouvla t)e worigele ralancees ofF the tua proyit

and' Iosy uecounts net L= suificient to maie uL the payment of

4

the qivicend oy Crouns $&.80 ger share, the defiviency fs 1o
Se drawn Jrow the profit reserve jund of Scetion 4. g
In 2he epené of the uggregate balances showing o logs,

the weme will ¢ covered Trom the prort

L8]

regerye fund oF 1l

.
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roppepiive Section, M vo quu) ag hs€ Sectlon had cornéritu-
ted 20 mhe roxs, In puch cape fhe giuvidena 1; ,::uf_d ant, by
grawing the niCdsiary a0Gws from Shv prefis raplrys Jane
oy Sscsion A,

In pe cuase whalepar ton @refii 2he regerevd funa SF aS0i-

3

tfon. K, be In anyasely reduced to fay the diviaends,

Art, 53 Conervv<ralen arfeing jfrom p80ful conmsction:
.::;dr:;;:lf thx ukgrehelders, or YEtuers then pngd the [.-0""'1..: Y, aT:

settled by o College o7 cthree driltratore.

.

¥ The plalrsifl 4ol fes to ihe pdueroary hie clain and
tie meme OF She artiirsier ke jiad, vhuacen.
Iy Lhe adberscry doen nod aupoint an gr¥féretér angd raiia
Lo ";l,'fj'i‘r hifn wamr 20 /nd pla iafdyy nizrin n Farmsm ’I'}‘:I.'-. (4
rdets K o) SIS Y S | e U= L 1~ & Mo wnte? LIGN hz
OERTrLbirey 00 B O 44 Bl 12 ArddbraLir.
The ten flral ArLitrutors coyelind the thtrd, Iy thuy =un-
- "
ret aprec o the ¢hnofes, It reata wiih ke Sugicizl lour;
Sl € Eent o aeck with 3hu vopdlrapdrey Lo osppoinl dnk,
e arti{irciere ars 7oz houns Lo ubiad by A2¢ Jarss o
varae rud (mp lowsnlde Leford ,.fl-’f.f':p"::: Loures, shep gV Sk
Ji!_n{h-.;;#;;;: s u].'i:t'.l.'l*..\_ GArGONITYC s, dny Theksrore he fr para
Hoa, ,: both cancapr tha of7anlly 9f G Juditnent =ithdut 4
righl o gupéanty
R oql) cther matlirs, #ss Yondeslesed 1 dhfs arplcic
pre apptlcaohle thy dorrezdondlay Ftdze oF cinll arecegurs
Vi LFapier
COVERIDFNT SUPSFVISION, '
Ars. 54, The Ghwgpany 3tands under the comteel of the ¢°-
wornwird {n-guorgtanis 6F Cht Exjurfng lowp qug rondakinne, .
~ S TUSIC LAale Uy




Iy, irn order %0 exercleec such contrsl, the State aénini-

.
- . -
=

strotive Authorities gelegaté a Covernnenc Commissioner, he
hos authority to take cognisancy of the monegement of the Com-
pany, o attend to the gittinpgs of the Board of Directors, and
of the Council o7 Adwinistraticn and to the Generul Meeting
&f the zhareholders! he hee to be ivformed In cue time o) oll
convocations oy the varicus bodiec and 1s clso authorized o
protest against gny resoluiion which, in his j-uc'gd,‘.'ir.‘rlz, w3y
prove In oppogition of the Staiute, 0F the Jlaue and general
reguiccions,
In case of euch protest ikhe exciution of the rezolutlon remalins
sigpendsd until cyiter the dacicion 0f rhe coemnztent Authority.
Towarde the reimboursémense of ke capenges for saic con-
tre2, tre Comsany has ic pay in to the Siale dreagury the year-

Covernment.
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ly amount cg akall be Fix

.!JJ'.S.':OLUELFD.’! OF TEE QUIMPANY,

™

Art. 55, Incependent of the eircunstances proviced fer
by the Icwe, the Company or onc of ils Sections, may da cig-
polved Ly resclution of ihe General Meeiing of sharehtviders.

The reeolution cbout the dissolution of the Company must
come 0 pasg, {f at the emd of a period of working (¢ curne
out that the Company has losit bealdes the regerve jFunds ane
Zifth of tke Copitel of the Cowpany. .

The resolutfon to wing up. the Componp l<ads a§ @ conse=
quence, that from that aate ne fregh invurcrcee can be Lndeérta-
ken. '

Asi soon as the dizzolution ig resolved ugom, she liguida-
tion jeliowe.The Cenergl Meating cdetermine the modalities and
apacint the ligulgators,

The ligufdators crs inpzsted with cll necessary powers
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